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Week of October 26, 1992 


CONSUMER PRICE INDEX--SEPTEMBER 1992 


WASHINGTON -- The Consumer Price Index for All Urban 
Consumers (CPI-U) rose 0.3 percent before seasonal adjustment in 
September to a level of 141.3 (1982-84=100), the Bureau of Labor 
Statistics of the U.S. Department of Labor has reported. For the 
12-month period ended in September, the CPI-U increased 3.0 
percent. 


The Consumer Price Index for Urban Wage Earners and Clerical 
Workers (CPI-W) rose 0.2 percent in September prior to seasonal 
adjustment. The September 1992 CPI-W level of 139.1 was 2.9 
percent higher than the index in September 1991. 


CPI for All Urban Consumers (CPI-U) 


On a seasonally adjusted basis, the CPI-U rose 0.2 percent 
in September, following an increase of 0.3 percent in August. 
The food index, which turned up sharply in August after declining 
slightly during the first 7 months of the year, rose 0.4 percent 
in September. A 3.2 percent increase in the index for fresh 
fruits and vegetables accounted for about three-fifths of the 
September food advance. The energy index was unchanged in 
September as declines in petroleum-based energy costs were offset 
by a 0.5 percent increase in charges for energy services. 
Excluding food and energy, the CPI-U rose 0.2 percent, the same 
as in each of the preceding 4 months. 


Consumer prices rose at a 2.6 percent seasonally adjusted 
annual rate (SAAR) in the third quarter of 1992. This compares 
with increases of 3.5 and 2.6 percent in the first and second 
quarters, respectively, and brings the year-to-date annual rate 
to 2.9 percent. Small increases in the food and energy 
components--each up at a 1.7 percent annual rate thus far in 
1992--continued to be a moderating influence on the overall CPI. 
While nearly all of the major food groups have contributed to the 
moderation during the last 2 years, the most significant factor 
in the slowdown in food prices has been the decline in meat 
prices--down 2.1 percent in 1991 and 0.7 percent at an annual 
rate in 1992. The energy index, which declined 7.4 percent in 
1991 after advancing sharply in 1990, following the invasion of 
Kuwait, has risen slowly in 1992. Petroleum-based energy costs 
have advanced at a 1.5 percent annual rate and energy services at 
a 1.8 percent rate in 1992. 
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The change in the index for all items less food and energy 
has continued to slow since 1990. The 3.3 percent rate in the 
first 9 months of 1992, if maintained, would be the smallest 
increase in this component since 1972. While the moderation 
since 1990 has been broad-based, the deceleration in shelter 
costs--up at a 2.7 percent annual rate in 1992--has been 
particularly notable. 
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REAL EARNINGS IN SEPTEMBER 1992 


WASHINGTON -- Real average weekly earnings fell 1.3 percent 
between August and September after seasonal adjustment, according 
to preliminary data released by the Bureau of Labor Statistics of 
the U.S. Department of Labor. This drop stemmed from a 0.9 
percent decline in average weekly hours coupled with a 0.2 
percent decrease in average hourly earnings. A 0.1 percent rise 
in the Consumer Price Index for Urban Wage Earners and Clerical 
Workers (CPI-W) also contributed to the decline. 


Data on average weekly earnings are collected from the 
payroll reports of private nonfarm establishments. Earnings of 
both full-time and part-time workers holding production or 
nonsupervisory jobs are included. Real average weekly earnings 
are calculated by adjusting earnings in current dollars for 
changes in the CPI-W. 


Average weekly earnings rose by 1.3 percent between 
September of 1991 and 1992 as a result of a 2.2 percent increase 
in average hourly earnings and a 0.9 percent decrease in average 
weekly hours. After adjustment for a 2.9 percent rise in the 
CPI-W over the same period, real average weekly earnings fell by 


1.6 percent. Before adjustment for seasonal change and deflation 
by the CPI-W, average weekly earnings were $365.98 in September 
1992, compared with $361.22 a year earlier. 
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Week of October 26, 1992 


PRODUCER PRICE INDEXES--SEPTEMBER 1992 


WASHINGTON -- The Producer Price Index for Finished Goods 
moved up 0.3 percent seasonally adjusted from August to 
September, the Bureau of Labor Statistics of the U.S. Department 
of Labor reported. This followed increases of 0.1 percent in 
both July and August. The Intermediate Goods Price Index rose 
0.2 percent in September after showing no change in each of the 2 
preceding months. Crude material prices climbed 1.6 percent over 
the month after registering little or no change in July and 
August. 


Among finished goods, the index for energy goods turned up 
in September following small decreases in July and August. 
Prices for finished goods other than foods and energy moved up 
0.2 percent after edging down 0.1 percent in August. Consumer 
food prices continued to rise, although not as much as a month 
earlier. 


During the third quarter of 1992, the rate of inflation 
slowed along a broad front. The Finished Goods Price Index 
increased at a seasonally adjusted annual rate of 2.0 percent 
from June to September, after rising at a 3.0 percent rate during 
the second quarter. The increase in the index for finished 
energy goods slowed from a 16.1 percent rate in the second 
quarter to a rate of 1.0 percent in the third. In addition, 
prices for finished goods other than foods and energy rose at a 
rate of 1.2 percent from June to September, the slowest pace for 
any calendar quarter in more than 5 years. The index for 
consumer foods, however, turned from a 1.6 percent rate of 
decline in the second quarter to a 4.3 percent rate of advance in 
the third quarter. The Intermediate Goods Price Index rose at 
an annual rate of 0.7 percent in the third quarter, considerably 
smaller than the 5.0 percent rate of increase from March to June. 
The Crude Goods Price Index also advanced at a more moderate rate 
from June to September (6.1 percent) than in the second quarter 
(16.6 percent). 


Before seasonal adjustment, the Producer Price Index for 
Finished Goods moved down 0.2 percent in September to 123.3 
(1982=100). From September 1991 to September 1992, the Finished 
Goods Price Index rose 1.6 percent. During this same period, 
consumer food prices moved up 0.4 percent, the index for energy 
goods increased 2.3 percent, and prices for finished goods other 
than foods and energy were up 1.9 percent. Prices for 
intermediate goods were 0.9 percent higher in September 1992 than 
a year earlier, and the Crude Goods Price Index advanced 4.1 
percent over the year. 
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Week of October 26, 1992 


U.S. DEPARTMENT OF LABOR SENDS $5 MILLION 
TO ASSIST DISLOCATED TEXAS WORKERS 


WASHINGTON -- A $5 million grant from the U.S. Department of 
Labor will help nearly 2,000 dislocated defense industry workers 
in Texas, Secretary of Labor Lynn Martin has announced. 


The money, given to the Fort Worth Consortium Career 
Transition Center, is for workers at General Dynamics, Fort Worth 
Division who lost their jobs after funds were cut for the Air 
Force's F-16 contract. 


"We are committed to doing everything possible to assist 
these experienced workers," Martin said. "With training, 
retraining and adjustment services, they will remain productive 
in the workplace and competitive in the workforce. Just as the 
Administration is focused on keeping and creating jobs, as 
President Bush demonstrated when he announced the sale of F-16's 


to Taiwan, we are also committed to assisting workers who are 
affected by defense reductions." 


The grant is authorized under the Defense Conversion 


Adjustment program, part of the Job Training Partnership Act 
(JTPA). It will provide a range of services including career 
assessment and counseling, job search assistance, job 
development, basic and remedial education, entrepreneurial 
training and relocation assistance. 


Support services, available as needed, may include 
transportation assistance, child care and emergency food, 
shelter, clothing and medical care. 


The dislocated worker program is a comprehensive approach to 
assist workers who have been, or are about to be, laid off due to 
technological change, foreign competition or the permanent 
closing of a plant or facility. Training is also provided for 
workers who are unlikely to return to their previous industry or 
occupation, who have little prospect for local employment or re- 
employment. 


JTPA is administered by the U.S. Department of Labor's 
Employment and Training Administration. 
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FILLERS FROM THE U.S. DEPARTMENT OF LABOR 


Blacks, Hispanics and other minorities increasingly are making up 
a large share of the expansion of the labor force. Non-whites 
will be more than 15 percent of the workforce in the year 2000, 
according to Workforce 2000. 


Black women will comprise the largest share of the increase in 
the non-white labor force. In fact, by the year 2000, black 
women will outnumber black men in the workforce, a striking 
contrast to the pattern among whites, where men outnumber women 
by almost three to two, according to Workforce 2000. 


By the year 2000, for black men and Hispanics the job market will 
be particularly difficult. In contrast to their rising share of 
the new entrants into the labor force, black men will hold a 
declining fraction of all jobs if they simply retain existing 
shares of various occupations, according to Workforce 2000. 








